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The British Business Bank, the UK’s national economic development bank, has launched a
significant £4 billion funding initiative, branded as the British Business Bank Industrial
Strategy Growth Capital. This program is designed to inject vital capital into key growth-
driving sectors across the UK, with legal tech explicitly identified as a potential beneficiary.
This comprehensive effort aims to tackle scale-up financing gaps and foster a robust, long-
term funding ecosystem for innovative British companies.

The substantial investment will be channeled through the Bank’s existing capabilities, targeting eight
critical sectors: advanced manufacturing, clean energy industries, creative industries, defence,
digital and technologies, financial services, life sciences, and professional and business
services. A spokesperson for the UK Government confirmed to Artificial Lawyer that given Digital and
Technology and Professional and Business Services (which includes Legal Services) are among these
sectors, legal tech companies may indeed benefit from future investments.

“We are committed to empowering UK businesses that are at the forefront of innovation and growth,”
stated a representative for the British Business Bank. “This initiative will provide tailored financial support
to address specific needs within these priority sectors, ensuring that dynamic companies, including those
in legal tech, have the resources to scale and thrive.”

The multi-faceted program offers a range of funding mechanisms, from direct investments and loans to
grants, depending on the specific engagement pathway. Key components of the initiative include:
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Tackling the scale-up financing gap: The Bank plans to make larger direct investments, lead future
investment rounds, and deploy strategic investments of up to £60 million into UK companies driving
innovation.
Building a long-term funding ecosystem: This involves cornerstoning specialist venture capital
funds focused on Industrial Strategy sectors and doubling support for emerging fund managers.
Developing new products and solutions: The Bank will actively collaborate with industry to create
bespoke financial solutions, such as early-stage direct investments into UK AI companies to retain
talent and innovation, and new specialist debt funds to leverage private investment into priority sector
supply chains.

In addition to these core strategies, the initiative will strengthen regional innovation and address
geographical funding imbalances through:

Launching two new Nations and Regions Investment Funds: Totalling £350 million for the East
and South East of England, these funds will provide targeted equity and debt finance to growing
businesses outside traditional investment hubs.
Strengthening regional innovation: An additional £100 million investment will bolster existing
Nations and Regions Investment Funds, complemented by dedicated Cluster Champions.
Expanding the Regional Angels Programme: This will reduce regional disparities in access to early-
stage equity for smaller UK businesses.
Diversifying angel networks: New Angel Syndicate Support and Embracing Diversity programmes
aim to bring in more underrepresented angel investors and ensure founders from all backgrounds can
access necessary capital.
Creating a more inclusive investment ecosystem: A new Investor Pathway Capital programme will
be introduced to further support this goal.

This comprehensive program underscores the UK Government’s commitment to fostering a dynamic and
well-funded environment for domestic businesses, with a clear message to entrepreneurs, including those
in the legal tech sector: funding opportunities are available to support innovation and growth. Interested
parties are encouraged to explore the various avenues for engagement detailed by the British Business
Bank.


